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Fed Holds Rates Steady — Fractured Vote Signals September Hike Risk

FOMC Update

July 29, 2026

The Federal Open Market Committee left interest rates unchanged today, voting 9-3 to hold the benchmark federal funds rate in a range of 3.5% to 3.75%.
The vote itself told an important story: several officials dissented in favor of raising rates by a quarter percentage point, signaling growing conviction among
some policymakers that further tightening may be needed to combat resurgent inflation. Far from offering a moment of consensus, the decision underscored

just how divided the Committee remains on the path forward.

Chairman Kevin Warsh was clear that today's hold should not be read as inertia or a lack of resolve. He reiterated his firm commitment to fighting inflation,
emphasizing that there is no "soft" inflation target and that the Fed remains pledged to deliver price stability, even as officials face mounting pressure from

persistent price pressures.

Markets moved in response, though the picture evolved somewhat as the day progressed. Two-year Treasury yields initially slipped two basis points to 4.26%,
while the 30-year yield surged to its highest level since 2007, reflecting a market bracing for a longer stretch of elevated rates. Interest-rate swaps initially
priced in roughly a 70% probability of a hike at the September meeting, though that probability eased somewhat to around 60% as bond traders digested the
full context of today's decision and modestly lowered their rate-hike expectations.

Ultimately, today's meeting offered the market a dose of clarity amid deep division: while the Fed opted to hold steady, the fractured vote and Warsh's
uncompromising tone make clear that a September hike remains very much in play if inflation data doesn't show meaningful improvement in the interim.
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Side-by-side comparison of the U.S. Federal Open Market Committee statements from July 29, 2026 and June 17, 2026.

July 29, 2026

The Federal Open Market Committee approved the following statement for

release by a 9 - 3 vote:

The Committee decided to maintain the target range for the federal
funds rate at 3-1/2 to 3-3/4 percent, in support of the Federal
Reserve’s dual mandate. The Committee is continuing its policy of

maintaining ample reserves in the banking system.

Economic activity is expanding at a solid pace despite elevated
uncertainty that owes, in part, to the conflict in the Middle East.
Productivity growth and capital investment are strong. Job gains have
kept pace with the workforce, and the unemployment rate has changed

little.

Inflation remains elevated relative to the Committee’s 2 percent goal,
in part reflecting supply shocks that have driven price increases in
certain sectors, including energy. The Committee will deliver price

stability.
Voting against the monetary policy action were Beth M. Hammack, Neel
Kashkari, and Lorie K. Logan, who preferred to raise the target range

for the federal funds rate by 1/4 percentage point at this meeting.

SOURCE: Federal Reserve Board

June 17, 2026

The Federal Open Market Committee approved the following statement for

release by a 12 - D vote:

The Committee decided to maintain the target range for the federal
funds rate at 3-1/2 to 3-3/4 percent, in support of the Federal
Reserve’s dual mandate. The Committee reaffirmed its policy of

maintaining ample reserves in the banking system.

Economic activity is expanding at a solid pace despite elevated
uncertainty that owes, in part, to the conflict in the Middle East.
Productivity growth and capital investment are strong. Job gains have
kept pace with the workforce, and the unemployment rate has changed

little.

Inflation remains elevated relative to the Committee’s 2 percent goal,
in part reflecting supply shocks that have driven price increases in
certain sectors, including energy. The Committee will deliver price

stability.

SOURCE: Federal Reserve Board
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